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HIGHLIGHTS

Constituent meeting
Following the European elections which took place last May, the Committee on Budgets elected on 10 July its new Chair,
Johan Van Overtveldt (ECR, BE). During its constituent meeting, the Committee also elected its Vice-Chairs Janusz
Lewandowski (EPP, PL),Olivier Chastel (Renew Europe, BE), Margarida Marques (S&D, PT) and Niclas Herbst (EPP, DE). Together,
the Chair and Vice-Chairs make up the Bureau of the Committee, elected for a two-and-a-half year term.

The work in the Committee on Budgets immediately resumes on the annual budget as Members received Council's position
on the draft budget 2020. Parliament will discuss its key priorities at the next budget trilogue scheduled on 23 July.

____________________________________________________________________________________________________

DAB 1/2019 - Entering the surplus of the financial year 2018 - Consideration of draft report
The purpose of the Draft Amending Budget No 1/2019 is to enter in the 2019
budget the surplus resulting from the implementation of the budget year 2018, in
accordance with Article 18 § 3 of the Financial Regulation. The surplus amounts to
EUR 1.8 billion.

____________________________________________________________________________________________________
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DAB 2/2019 - Reinforcement of key programmes for EU competitiveness: Horizon 2020 and
Erasmus+ - Consideration of draft report

The purpose of Draft Amending Budget No 2/2019 is to provide anadditional EUR
100 million of commitment appropriations to Horizon 2020 and Erasmus+ as
decided by the European Parliament and the Council in their agreement on the
budget 2019. No reinforcement in payment appropriations is proposed.

____________________________________________________________________________________________________

Proposal for a Decision of the European Parliament and of the Council on the mobilisation of
the EU Solidarity Fund to provide assistance to RO, IT and AT - Consideration of draft report
The European Commission proposes to mobilise the EU Solidarity Fund for
Romania, Italy and Austria for a total amount of EUR 293,6 million following
extreme weather events that took place in the course of 2018, of which EUR 277,2
million for Italy. The rapporteur recommends going ahead with the mobilisation
as proposed by the Commission. This proposal is accompanied by draft amending
budget (DAB) 03/2019 (see next agenda item).

____________________________________________________________________________________________________

DAB 3/2019 - Accompanying the proposal to mobilise the EU Solidarity Fund to provide
assistance to RO, IT and AT - Consideration of draft report
The purpose of Draft Amending Budget No 3/2019 is to accompany the proposed
decision to mobilise the EU Solidarity Fund for Romania, Italy and Austria and
Romania for a total amount of EUR 293.6 million following the floodings that
affected those countries in 2018. The Draft Amending Budget 3 proposes to enter
this amount in the budget 2019, both in Commitment and Payment
appropriations.

____________________________________________________________________________________________________

DAB 4/2019 - Reduction of CA/PA in line with updated needs of expenditure and update of
revenue (own resources) - Presentation by the Commission
The purpose of Draft Amending Budget No 4/2019 is to update both the
expenditure and the revenue sides of the budget to take account of the latest
developments:

on the expenditure side:

‒ to release commitment and payment appropriations of budget lines for
headings 1a Competitiveness for growth and jobs, 1b Economic, Social and
Territorial Cohesion, 3 Security and Citizenship, 4 Global Europe as well as the
European Union solidarity fund;
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‒ to adjust the budget 2019 of some institutions as a result of the postponement of the withdrawal of the United Kingdom
from the European Union to 31 October 2019.

on the revenue side:

‒ to revise the forecast of Traditional Own Resources (i.e. customs duties and sugar sector levies), value-added tax (VAT)
and gross national income (GNI) bases, and to budget the relevant UK corrections and their financing, which all affect the
distribution of own resources contributions from Member States to the EU budget.

The overall effect of the DAB 4 would be a reduction of EUR 100 million in commitment and a reduction of EUR 55,6 million in
payment appropriations.
____________________________________________________________________________________________________

Mobilisation of the European Globalisation Adjustment Fund - Technical assistance at the
initiative of the Commission - Consideration of draft report
BUDG will hold an exchange of views on a new proposal for a decision on the EGF
which concerns the mobilisation of the Fund for technical assistance for the
Commission. The objective of the technical assistance is to finance monitoring
and data gathering, information, to create a knowledge base interface and to
advice Member States on using, following up and evaluating the EGF. According
to Article 11(1) of the EGF Regulation, a maximum of 0.5% of the annual maximum
amount of the EGF can be made available each year for technical assistance at the
initiative of the Commission. The requested amount of EUR 610 000 represents
approximately 0,35% of the annual maximum amount of the EGF.

____________________________________________________________________________________________________

Pilot projects and Preparatory Actions in budget 2019 and 2020 - Exchange of views
For the 2020 Budget, parliamentary committees and individual BUDG Members
have submitted, in two rounds (April for the 8th legislature and July for the 9th), a
total of 305 proposals for new (253) and renewals of on-going (52) Pilot Projects
and Preparatory Actions (PPPAs) for pre-assessment by the European
Commission. In the draft budget 2020, the Commission does not introduce any
new PPPAs, but proposes new payment appropriations for the ongoing
preparatory action on defence research in Heading 1a (in its fourth year of
implementation) for an amount of EUR 18 million, as well as payment
appropriations for PPPAs for which commitments were entered into the budget
in previous years.

As a result of its pre-assessment of the 197 proposals submitted in round I (April), the Commission estimates that 34 of the
proposals submitted could be implemented as suggested by the authors, and another 38 partially implemented with some
re-designing or under certain conditions. In the Commission’s view, 98 proposals are already fully covered by an existing or
proposed legal basis (and are therefore being addressed in EU programmes or actions), while 27 of them do not meet the
conditions to be carried forward due to their content or to the fact that they have already been implemented in the past.

The results of the pre-assessment of the 108 proposals submitted in the second round (deadline 11 July) are expected before
the deadline for tabling budgetary amendments in the Committee on Budgets of 5 September.

As a second necessary step, PPPAs must be tabled as budgetary amendments after the summer break in accordance with
the general deadlines to become part of the EP position to the Draft Budget.

____________________________________________________________________________________________________

Joint exchange of views BUDG/AFET on the extension of the EU Regional Trust Fund in Response
to the Syrian Crisis: the “Madad” Fund.
The Commission will present its proposal to extend the mandate of the EU Regional Trust Fund in Response to the Syrian
Crisis, also known as the “Madad” Fund, for another 12 months until 14 December 2020. The Madad Trust Fund was set-up
in December 2014 to address longer-term resilience needs of Syrian refugees and internally displaced persons in
neighbouring countries, as well as supporting host communities and their administrations through the provision of basic
education and child protection, better access to healthcare, improved water and waste-water infrastructure, but also
support to resilience, economic opportunities and social inclusion. In 2015, the Fund was amended to cover also the Iraqi
crisis.

Rapporteur: tbc

Deadline for tabling
amendments: 25 July 12.00

2020 Rapporteur:
Monika Hohlmeier (PPE)

2019 Rapporteur :
John Howarth (S&D)
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The Fund is one of the key mechanisms through which the EU “Compacts” with Jordan and Lebanon are implemented and
through which the EU’s pledges made at the 2016 London Conference and Brussels conferences of 2017 and 2018 are
implemented. The Fund has mobilized over EUR 1,8 billion from the EU budget, 22 Member States and Turkey.

The Fund is set to expire on 14 December 2019. Following approval by the Trust Fund Board, the Commission is therefore
proposing to extend its duration. As foreseen in article 234 of the new Financial Regulation, the Commission has to consult
Parliament on its draft decision to establish or prolong EU Trust Funds for emergency or post-emergency actions.

During the exchange of views, Members will have the opportunity to express their views on the Commission’s request for
extension. The coordinators of both BUDG and AFET will then discuss their recommendation.

____________________________________________________________________________________________________

*** VOTING TIME ***

Transfers - Section III - Commission

DEC 06/2019

The purpose of this transfer proposal is to provide appropriations foreseen for the mobilisation of the European Globalisation
Adjustment Fund for technical assistance at the initiative of the Commission worth EUR 610 000, which is also on the agenda
of this meeting.

DEC 09/2019

This transfer concerns commitment and payment appropriations of EUR 20 million to finance the Commission's needs in the
area of information and communications technology (i.e. ensuring full implementation of the EC Digital Strategy). Given the
limited room for manoeuvre within Heading 5 Administration, the Commission proposes to redeploy the corresponding
amount from the budget lines for staff remunerations (NDA lines). The availability of appropriations on these lines is resulting
from the fact that new recruitments, which are expected to bring the occupation rate for the Commission’s establishment
plan posts to 97.5% by the end of 2019, will entail salaries for less than a full 12-month period.

DEC 10/2019

The purpose of this transfer proposal is to reinforce the Partnership Instrument for additional projects in the area, for instance,
of supporting civil society in the Southeast Asia or Circular Economy and Plastic Waste Americas, by moving EUR 2.6 million
recovered under the Partnership Instrument’s predecedor ICI+ to the budget item 19 05 01.

DEC 11/2019

The purpose of this transfer proposal is to reinforce, in commitment appropriations:

- by EUR 10 million the European Neighbourhood Instrument to cover part of the pledge for the Syrian refugee crisis;

- by EUR 9 million the Human Development item of the Development Cooperation Instrument to contribute to the
EU’s contribution for the reform of the UN Development System;

- by EUR 8,5 million the Common Foreign and Security Policy’s item on the support to non-proliferation and
disarmament;

- by EUR 1,5 million the item 19 06 01 - Information outreach on the Union’s external relations, to step up EU’s strategic
communication;

- by EUR 20 100 the item 04 03 14 European Training Fundation to repay indemnities to a contractor following a
judgment of the Court of Justice.

The proposal aims also at reinforcing the CFSP chapter by EUR 16 million in payment appropriations, as well as to
accompany the requests for two increases in commitment appropriations by payment appropriations.

The increase in commitment appropriations is compensated by a decrease of EUR 29 million on the line 13 05 63 02 Cross-
border cooperation arising from recoveries.

The increase in payment appropriations is compensated by a decrease of EUR 17,5 million under IPA Turkey due to delays
coupled with the depreciation of the Turkish lira.

Rapporteur:
John Howarth (S&D)
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DEC 12/2019

The purpose of this transfer proposal is to release EUR 16,9 million from the reserve line to the relevant operational line in the
title for Maritime Affairs and Fisheries. The Council adopted decisions on the implementation of Sustainable Fisheries
Agreements between the EU and Gambia, Cape Verde and Guinea-Bissau.

DEC 13/2019

The purpose of this transfer proposal is to reinforce Humanitarian Aid by EUR 80 million in commitment appropriations for
the crisis in Democratic Republic of Congo (in the response to Ebola outbreak) and the Horn of Africa (following severe
drought). It is suggested that the entire amount be financed through the mobilisation of the EmergencyAid Reserve.

DEC 14/2019

This transfer involves a movement of EUR 5.7 miilion (about 2%) of non-differentiated appropriations within the so-called
‘global envelope’ of the Commission’s decentralised administrative expenditure (budget lines XX 01 02 01 and XX 01 02 11).
This is a clearing operation, whereby reinforcements are strictly compensated by corresponding reductions, so as to match
the priority needs of the Directorate-Generals given the current state of budget implementation.

DEC 15/2019

The purpose of this transfer proposal is to release a second tranche of EUR 82,8 million of a total of EUR 460 million in
commitment appropriations that had been put in the reserve in the voted budget 2019 pending the adoption of the legal
basis of the recast Dublin III Regulation. The first tranche of EUR 370 million was released in April 2019 (DEC 8/2019). As part of
this second tranche, EUR 62,8 million is intended to address additional funding needs for Greece in 2019, where the situation
in terms of arrival figures and reception conditions has deteriorated over the past few months, and EUR 20 million to prepare
the next resettlement pledging exercise (funding for approximately 2000 resettlements under an ad-hoc bridging scheme,
given the expiry of the current scheme in October 2019).

___________________________________________________________________________________________________

Transfers - Other Sections

CJ: INF 3/2019

This transfer intends to reinforce budget Item 1400 ‘Other staff’, by EUR 150 000, in order to finance the employment of six
members of the contract staff for auxiliary tasks in the second half of 2019. Those members of staff, already employed during
the first half of the year (a first transfer of EUR 162 000 was entered in the accounts on 1 March 2019 following prior notification
of the budgetary authority), will continue to have the task of producing the analysis of the unpublished court decisions during
the second half of the year.

That increase in appropriations has been made possible as a result of savings in budget Article 272 “Documentation, library
and archiving expenditure”.

ECA: VAB03-A19

This transfer intends to reinforce budget Item 1000 “Remuneration, allowances and pensions” by EUR 88 000, due to the
postponement of the UK withdrawal, the corresponding amount of the transitional allowance of the Member is transferred
to the salary line.

That increase in appropriations has been made possible as a result of savings in budget Item 1020 “Temporary allowances.

ECA: VAB04-A19

This transfer intends to reinforce budget Item 1200 “Remuneration and allowances” by EUR 200 000, in order to finance a
higher number of recruitments planned at the beginning of the year, coupled with a faster than usual filling of the resulting
vacant posts. Also, Sub-Item 1400-06 “Contract workers” by EUR 50 000, to cover the extension of a contract agent in order to
use his expertise to finalise an audit task.

That increase in appropriations has been made possible as a result of savings in budget Item 1620 “Missions”.

Rapporteur:
José Manuel Fernandes (PPE)
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ECA: VAB05-A19

This transfer intends to reinforce budget Sub-Item 1406-03 “Supplementary services for the Translation Service” by EUR 100
000.

The Court now produces a range of new publications geared towards increasing the impact and visibility of its work. Last year
EUR 663 000 were spent in outsourcing translations. This year's budget of EUR 500 000 is almost completely committed in
June. A reinforcement is therefore needed.

That increase in appropriations has been made possible as a result of savings in several budget lines.

ECA: VAB06-A19

This transfer intends to reinforce budget Item 1652 “Restaurants and canteens” by EUR 300 000. In the scope of the plastic-
free ECA project, ECA would like to offer to staff reusable bottles avoiding completely the use of plastic recipients.

That increase in appropriations has been made possible as a result of savings in budget Sub-Item 2160-03 “Hire of vehicles”.

ECA: VAB07-A19

This transfer intends to reinforce budget Item 2022 “Cleaning and maintenance” by EUR 70 000. This amount is required to
cover the remaining price increase of the electric installations and HVAC maintenance contracts, signed earlier this year. Prices
of both contracts are significantly higher than in the past, and than expected during the submission of 2019 budget request
at the beginning of 2018.

That increase in appropriations has been made possible as a result of savings in several budget lines.

ECA: VAB08-A19

This transfer intends to reinforce budget Sub-Item 2380-04 “Departmental removals and handling” by EUR 10 000. The works
for the upgrade of the K2 building will start in the autumn of 2019. During the works, people will be temporarily transferred
to the other Court buildings. The number of removals will increase and the team involved in this work must be reinforced also
due to the absences caused by health related issues.

That increase in appropriations has been made possible as a result of savings in budget Item 2300 “Stationery, office supplies
and miscellaneous consumables”.

ECA: VAB09-A19

This transfer intends to reinforce budget Sub-Item 2380-02 “Uniforms and work clothes” by EUR 2 000 in order to finance the
work clothes of newly recruited security agents.

That increase in appropriations has been made possible as a result of savings in budget Item 2310 “Financial charges”.

ECA: VAB10-A19

This transfer intends to reinforce budget Item 1220 “Allowances for staff retired in the interests of the service” (Articles 41
and 50 of the Staff Regulations) by EUR 1 000 in order to finance minor adjustment to reflect actual obligations.

That increase in appropriations has been made possible as a result of savings in budget Sub-Item 1610-01 “Selection
procedures”.

ECA: VAB11-A19

This transfer intends to reinforce budget Item 2720 “Documentation, library and archiving expenditure” by EUR 25 000 in
order to finance the additional cost for the Historical Archives Research Grants in 2019 and for electronic resources. The
increase is caused by the general price increase in the market.

That increase in appropriations has been made possible as a result of savings in budget Sub-Item 2741-01 “Publications”.

ECA: VAB12-A19

This transfer intends to reinforce budget Item 2007 “Fitting-out of premises” by EUR 38 000 in order to increase the capacity
and privacy of the Medical Centre a series of fittings will be incorporated in the actual premises.

That increase in appropriations has been made possible as a result of savings in several budget lines.
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ECA: Establishment Plan

The Court of Auditors intends to use Article 53 of the Financial Regulation to transform 1 AST8 permanent post and 1 AST6
permanent post into 2 ADS permanent posts, following the departure of two AST officials.

The Court's policy is to recruit auditors only in function group AD and furthermore the EPSO competitions for auditors are only
established at AD level.

This request meets the conditions set out in Article 53 of the Financial Regulation: it does not concern posts at grades AD 16,
AD 15 or AD 14 and concerns less than 10% of the posts authorised in the establishment plan; the volume of staff
appropriations corresponding to a full financial year is not affected; the limit of the total number of posts authorised by the
establishment plan is not exceeded.

CoR: INF 2/2019

This transfer intends to reinforce budget Item 214 "Technical equipment and installations" by EUR 150 000, in order to allow
the Committee of the Regions to finance the renovation of a number of CoR meeting rooms in the CoR/EESC buildings (in
particular JDE 51 and JDE 52).

That increase in appropriations has been made possible as a result of savings in budget Item 1200 “Remuneration and
allowances”.

CoR: Establishment Plan

The Committee of the Region intends to use Article 53 of the Financial Regulation to transform 1 temporary AD6 post into 1
permanent AD6 post, 1 permanemnt AST7 post into 1 permanent AD7 post and 1 permanent AST5 post into 1 permanent
AD5 post.

The conversion will allow the CoR to better align its human resources according to its current political and administrative
priorities.

This request meets the conditions set out in Article 53 of the Financial Regulation: it does not concern posts at grades AD 16,
AD 15 or AD 14 and concerns less than 10% of the posts authorised in the establishment plan; the volume of staff
appropriations corresponding to a full financial year is not affected; the limit of the total number of posts authorised by the
establishment plan is not exceeded.

EDPS: N° 1/2019

This transfer intends to reinforce budget Article 111 “Other staff” by EUR 550 000. in the chapter 11 - Staff of the Institution. As
the ongoing Data Protection competition has been a little bit delayed until June 2019, the recruitment of officials was put on
hold and the remaining credits could be available in order to renew some of the temporary contracts for a business continuity
purpose.

And to reinforce budget Article 302 “Other staff” by EUR 370 000 in the chapter.30 - Expenditure in connection with the
operation of the Board. The recruitment of officials was put on hold by decision of the Chair of the EDPB because it was difficult
to be precise on the necessary profiles so it was decided to temporarily hire contract agents, and it was judged more prudent
to wait until the list of laureates of the ongoing Data Protection competition is published in June 2019 to hire the new officials.

That increase in appropriations has been made possible as a result of savings in budget lines in the same Title.

Ombudsman: Establishment Plan N° 2/2019

The Ombudsman intends to use Article 53 of the Financial Regulation to transform 1 permanent AST 4 post into 1 temporary
AST 4 post.

The Ombudsman asked for the downgrading of posts, which currently are at an unnecessarily high grade, and areduction of
the number of contract agents.

This request meets the conditions set out in Article 53 of the Financial Regulation: it does not concern posts at grades AD 16,
AD 15 or AD 14 and concerns less than 10% of the posts authorised in the establishment plan; the volume of staff
appropriations corresponding to a full financial year is not affected; the limit of the total number of posts authorised by the
establishment plan is not exceeded.

_____________________________________________________________________________________________________
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Building Policy

EEAS New building project for its Delegation to the Republic of the Union of Myanmar

The European External Action Service has submitted a building file under the prior approval procedure laid down in Article
266(3) and (5) of the Financial Regulation.

The EEAS intends to sign a long-term lease (10 years) of office premises for the Delegation of the European Union to the
Republic of the Union of Myanmar in colocation with DG ECHO, and the Spanish and Polish embassies, located in the
Kantharyar Centre, in Yangon.

*** END OF VOTE ***
______________________________________________________________________________________________________

Annual meeting with EU Agencies - Exchange of views
As every year, the Committee on Budgets invites the EU Agencies Network and representatives of selected agencies to discuss
certain horizontal issues of the draft budget, ahead of the deadline for budgetary amendments. The exchange of view will
also be an occasion to touch upon some more general governance and financing aspects related to decentralised agencies,
bearing in mind that this might be a new subject for many Members. The Network will be represented by Dr Andrea Ammon,
executive director of the European Centre for Disease Control (ECDC) and the present chairperson of the EU Agencies' troika.
This year, moreover, representatives of Europol and EASA (European Aviation Safety Agency) will take the floor to give a
statement and introduce the main challenges they face in the upcoming budgetary procedure. Members will find in the
meeting documents a written contribution from the Agencies Network as well as a document with supplementary overview
figures assembled by the Policy Department.

_____________________________________________________________________________________________________

Priorities of the Committee on Budgets for the new legislative term - Exchange of views
At the start of the new legislative term, Members will exchange views about what
should be the main priorities of the Committee on Budgets for the next five years.
Topical issues include the Multiannual Financial Framework 2021-2027 and the
reform of own resources, the negotiation and implementation of the annual
budgets, the start or resumption of work on key legislative files (e.g. rule of law, EMU
package, Invest EU), etc.

_____________________________________________________________________________________________________

NEXT MEETINGS
2-3 September 2019 (Brussels)
_____________________________________________________________________________________________________
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NEWS FROM POLICY DEPARTMENT D
Recent publications

CONT

 Study - “Performance Indicators for Convergence in Regional Development - How reliable are they to ensure Targeted
and Result-Oriented spending?”

 Study - “Appointment of the Commission’s Secretary General in 2018”

 Study - “Appointment procedures in the EU institutions”

 Study - “Aligning the budget with the Performance-Based Budgeting: lessons from Member States”

 Study - “Effectiveness of cohesion policy: learning from the project characteristics that produce the best results”

 Study - “The European Public Prosecutor’s Office: Strategies for coping with complexity”

 In-depth Analysis - “Gaps and Errors in the TED database”

BUDG

 Study - “Mainstreaming Innovation Funding in the EU Budget”

 Study - “Protection of EU financial interest on customs and VAT: cooperation of national tax and customs authorities to
prevent fraud”

 Study - “Gender Responsive EU Budgeting. Update of the study ‘The EU Budget for Gender Equality’ and reviewof its
conclusions and recommendations”

 At a Glance - “The next MFF and Own Resources”

Forthcoming publications

BUDG

 In-depth Analysis - “The History of the EU Budget”

_____________________________________________________________________________________________________

DISCLAIMER
The items contained herein are drafted by the secretariat of the European Parliament and are provided for general
information purposes only. The opinions expressed in this document are the sole responsibility of the author(s) and
do not necessary represent the official position of the European Parliament. This document may contain links to
websites that are created and maintained by other organizations. The secretariat does not necessarily endorse the
view(s) expressed on these websites.
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